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Vesting Contract

PARTIES

Electricity Generation Corporation ABN 586 738 301 06 a body corporate established
under section 4(1)(a) of the Electricity Corporations Act of Levels 11 and 12, Australia
Place, 15 William Street, Perth, Western Australia (Generation)

Electricity Retail Corporation ABN 717 434 468 39 a body corporate established
under section 4(1)(c) of the Electricity Corporations Act of 363 Wellington Street, Perth,
Western Australia (Retail)

RECITALS

A

Pursuant to section 4(1) of the Electricity Corporations Act, three bodies corporate,
including Retail and Generation, were established to replace Western Power Corporation's
role relating to the provision of electricity in the area covered by the SWIS in

Western Australia.

In accordance with Part 4 of the Electricity Corporations Act, the Minister may prescribe
the terms and conditions of the initial contractual arrangements between the newly
established bodies corporate referred to in Recital A.

Further to Recital B, this document is a "prescribed contract” created pursuant to section
82(1) of the Electricity Corporations Act, prescribing the terms and conditions of the initial
contractual arrangements between Retail and Generation relating to the supply of Capacity
Credits and electricity to Retail in the SWIS.

OPERATIVE PROVISIONS

1.

11

INTERPRETATION
Definitions
In this document (unless the context otherwise requires):

Actual Genco Generation Revenue (AGGR) means the amount calculated in accordance
with clause 2.1 of schedule 5.

Additional Capacity Cap (ACC) means the amount calculated in accordance with
clause 4.2 of schedule 2.

Additional Day Ahead Fixed Quantity (ADAFQ) means the quantity of Additional
Energy to be supplied and sold by Generation to Retail as nominated by Retail for each
Trading Interval of each Trading Day.

Additional Energy means any electricity supplied and sold by Generation to Retail
following a nomination by Retail in accordance with clause 6.3(c).

Additional Energy Margin means the factor specified in schedule 8.

205291030_1



Adjustment Process has the meaning given to that term in the Market Rules.
Adjusting Payment has the meaning given to that term in clause 3.3A.
Affected Charges has the meaning given to that term in clause 10.15(f).
Affected Trading Interval means a Trading Interval in which:

@ in the case of a Force Majeure Notice given by Generation, one of Generation's
Facilities or the Network has been affected by a Force Majeure Event; and

(b) in the case of a Force Majeure Notice given by Retail, the Network or the electrical
installation of any customer of Retail has been affected by a Force Majeure Event.

Aggregate Churn Capacity (ACHC) means 0.95 times the derived Individual Reserve
Capacity Requirement of all customers of Retail who are not ISC Customers or VC
Customers.

Ancillary Service Settlement Amount (ASSA) means the amount paid by Retail in the
relevant period pursuant to clause 9.9 of the Market Rules.

Annual Displacement Statement of Opportunities means the statement referred to in
clause 3 of the Vesting Contract Ministerial Direction.

Average Energy Profile (AVEP) means the amount calculated in accordance with
clause 5.6 of schedule 2.

Average Monthly Load Factor (AMLF) means the factor referred to in, or calculated in
accordance with, clause 2.4 of schedule 2.

Average Refund Rate (ARR) means the average of the Monthly Reserve Capacity Prices
determined in accordance with clause 4.29.1 of the Market Rules over a Capacity Year.

Average Vesting Price has the meaning given to that term in the Vesting Contract
Ministerial Direction.

Authorisation means:

€)] an authorisation, approval, consent, licence, permit, declaration or exemption,
however it is described; and

(b) in relation to anything which will be prohibited or restricted in whole or in part by
Law if a Governmental Agency intervenes or acts in a manner within a specified
period after notification to it, the expiry of that period without intervention or action
by the relevant Governmental Agency.

Authorised Deviation Quantity (ADQ) has the meaning given to the term
"Authorised Deviation Quantity (ADQ (p,q,t))" in the Market Rules, where Market
Participant "p" is Retail and Trading Interval "t" is the relevant Trading Interval.
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Balancing Energy means for a Market Participant, the Authorised Deviation Quantity for
that Market Participant in a Trading Interval.

Balancing Invoice means the invoice that Generation must provide to Retail for each
Trading Month under clause 10.5(a).

Balancing Limit means the percentage specified in schedule 8.

Balancing Statement means the statement that Generation must provide to Retail for each
Trading Month under clause 10.4(a).

Band 1 Imbalance VVolume (BIV) has the meaning given to that term in clause 8.7.
Band 1 Limit Factor means the factor specified in schedule 8.

Band 1 Percentage means the percentage specified in schedule 8.

Bank Bill Rate has the meaning given to that term in the Market Rules.

Bilateral Submission has the meaning given to that term in the Market Rules.

Bilateral Submission Amount means the quantity of electricity to be supplied and sold by
Generation to Retail in a Trading Interval under this document as submitted by Generation
in its Bilateral Submission.

Business Day has the meaning given to that term in the Market Rules.

Calendar Netback Month means the last whole calendar month that occurs in the relevant
Data Collection Period.

Capacity Cap (CC) means the electrical generating capacity (in MW) for the relevant
Reset Period, determined in accordance with schedule 2. Subject to clause 14, the Capacity
Cap is the same in each Trading Interval, Trading Day and Trading Month of a Reset
Period.

Capacity Cost Refund has the meaning given to that term in the Market Rules.
Capacity Credit has the meaning given to that term in the Market Rules.

Capacity Credit Allocation Submission has the meaning given to that term in the
Market Rules.

Capacity Credit Quantity means a number of Capacity Credits equivalent to the
Capacity Cap for each Reset Period (expressed in MW to the nearest 0.1MW).

Capacity Effect (CE) means:

@) in relation to Generation, the electricity (expressed in MW) that is not capable of
being supplied by one or more of Generation's Facilities to the SWIS in the
Affected Trading Interval as a result of a Force Majeure Event; and
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(b) in relation to Retail, the difference between Retail's Normal Capacity in respect of
the Affected Trading Interval and the electricity (expressed in MW) actually
supplied to the customers of Retail in the Affected Trading Interval.

Capacity Refund Expectation (CRE) means the amount calculated in accordance with
clause 3.13 of schedule 3.

Capacity Year has the meaning given to that term in the Market Rules.

Carry Over Amount means the amount determined in accordance with clause 1 of
schedule 5, and for the avoidance of doubt, a Carry Over Amount operates as an
adjustment of the amounts paid by Retail to Generation in respect of the Reset Period for
which it is calculated and is not an amount which is carried over into the next Reset Period.

Carry Over Invoice means the invoice that Generation must provide to Retail under
clause 10.10.

Carry Over Processing Period means a three week period ending on 1 May.
Change Event means:

@ a Change in Law which has a net impact on the financial position of a party, either
positive or negative, of at least $500,000 per annum on a recurring basis or
$5,000,000 on a single effect basis; or

(b) a Change in Market Rules or a Market Disruption Event which has a net impact on
the financial position of a party, either positive or negative, of at least $500,000 per
annum on a recurring basis or $5,000,000 on a single effect basis, or which has a
material impact on any of the terms and conditions of this document (including
formulae and parameters).

Change in Law means:

@) a change in an existing Law, or the imposition of a new Law;

(b) the imposition of a new Authorisation not required as at the Commencement Date;
(c) a change in the terms of any Authorisation required at the Commencement Date; or

(d) any change in the interpretation of any Law or Authorisation resulting from a
decision of a Governmental Agency,

which occurs on or after the Commencement Date.

Change in Market Rules means:
(@) a change in the Market Rules;

(b) the introduction of a new Market Rule; or
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(©) any change in the interpretation of any Market Rule resulting from a decision of a
Governmental Agency,

which occurs on or after the Commencement Date.

Cold SunPubday means all public holidays and all Sundays that are not public holidays
from and including the first day of May to the last day of September.

Cold Saturday means all Saturdays that are not public holidays from and including the
first day of May to the last day of September.

Cold Weekday means all weekdays that are not public holidays from and including the
first day of May to the last day of September.

Commencement Date means the date that Part 2 of the Electricity Corporations Act is
proclaimed to have effect.

Commitment and Outage Compensation Settlement Amount (COCSA) means the
amount paid by Retail for the relevant period pursuant to clause 9.10 of the Market Rules.

Commonwealth means the Commonwealth of Australia.

Continuation Request has the meaning given to that term in clause 4.7(a).

contestable means, in relation to a customer, that the amount of electricity transferred to
that customer at its exit point on the SWIS is at least the threshold for contestability
prescribed under section 93 of the Electricity Transmission and Distribution System
(Access) Act 1994 (WA) and a contestable contract means a contract with such a
customer for the supply of that electricity.

Contract Administrator means the Minister but only to the extent he or she is
undertaking the tasks given to the "Contract Administrator under this document, and any
person or persons to whom the Minister delegates the tasks given to the "Contract
Administrator" under this document.

Contract Objectives means the objectives set out in clause 3.2(b).

Coordinator of Energy means the person appointed as Coordinator of Energy under the
Energy Coordination Act 1994 (WA).

Cost of Balancing (COB) means the amount calculated in accordance with clause 2.3
of schedule 5.

Credited Capacity Adjustment Amount (CCAA) means the amount specified in
schedule 8 for a Reset Period.

Cumulative Maximum Negotiated Displacement Amount means, in respect of a
Displacement Date, an amount of Capacity Credits set against that date in the column
headed "Cumulative Maximum Negotiated Displacement Amount" in Table 1 in
schedule 10.
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Cumulative Minimum Total Displacement Amount (MTD) means, in respect of a
Displacement Date, an amount of Capacity Credits set against that date in the column
headed "Cumulative Minimum Total Displacement Amount (Sum of Negotiated
Displacement Amount and Tendered Displacement Amount)™ in Table 1 in schedule 10.

Daily Energy Profile (EP) means the amount determined in accordance with clause 5.5 of
schedule 2.

Daily Nomination has the meaning given to that term in clause 6.2(b).
Daily SubMINN Nomination Charge has the meaning given to that term in clause 7.7.

Daily Uplift Allowance (DUA) means the amount calculated in accordance with clause 5.4
of schedule 2.

Daily Uplift Factor (DUF) means the factor specified in schedule 8.

Data Collection Period (DCP) means a period of 12 Trading Months ending at the end of
the Trading Day which precedes the Reset Date to which that period relates by a period
equal to the Market Data Lag Period plus the Processing Period taken consecutively,
except that:

@) in relation to the first Reset Date and, if there is a Market Start Reset, the second
Reset Date, the Data Collection Period may be a period other than 12 Trading
Months as required by this document; and

(b) in the event that the Market Data Lag Period preceding the Reset Date is a shorter
period than the Market Data Lag Period for the previous Reset Period, the Data
Collection Period will be extended by a period equal to the difference between the
two Market Data Lag Periods.

Day Ahead Fixed Quantity (DAFQ) means the quantity of electricity (excluding any
Additional Energy) to be supplied and sold by Generation to Retail as nominated by Retail
for each Trading Interval of each Trading Day.

Daylight Saving Act means the Daylight Saving Act (No. 2) 2006 (WA).

daylight saving period means any period during which summer time is declared by the
Daylight Saving Act to be in advance of standard time.

Day Type (d) means the type of day specified in schedule 8.
Deferral Request has the meaning given to that term in clause 4.6(a).

Demand Side Management (DSM) means Demand Side Management (as that term is
defined in the Market Rules) which:

€)) has been taken into account in an annual setting or a monthly adjustment of Retail's
Individual Reserve Capacity Requirement under Appendix 5 of the Market Rules;
and
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(b) has been certified as Reserve Capacity by the IMO under Chapter 4 of the Market
Rules.

Dispatchable Load has the meaning given to that term in the Market Rules.

Displacement means the reduction in the number of Capacity Credits to be made available
by Generation and provided to Retail under this document which results or would result
from compliance with the requirements of clause 4.4 of this document by Retail.

Displacement Date means each date in the column headed "Date at which Displacement is
measured” in Table 1 in schedule 10.

Duration means, for an ISC Contract, the fraction determined in accordance with
schedule 4 for each of the types of ISC Contracts, which for the avoidance of doubt can
also be 1 or 0.

Electricity Corporations Act means the Electricity Corporations Act 2005 (WA).
Electricity Non Supply Amount has the meaning given to that term in clause 4.7(a).

Electronic Funds Transfer means the transfer of immediately available funds into a bank
account by electronic means.

Emu Downs Minimum Quantity (EMUQV) means the amount specified in schedule 8.
EMU Downs Price (EMU Price) means the amount specified in schedule 8.

EMUQ means the amount specified in schedule 8.

Energy Market Commencement has the meaning given to that term in the Market Rules.

Energy Payments means the amount calculated in accordance with clause 2.1 of
schedule 5.

Energy Price for each Trading Interval is set out in schedule 6.

Estimated Energy Component (EEC) means the amount calculated in accordance with
clause 3.10 of schedule 3.

Excess Capacity Cost (ECC) is Retail's share of the cost to the IMO of acquiring other
Capacity Credits under clause 4.28.1(b) of the Market Rules, as specified in the
Non-STEM Settlement Statement provided to Retail by the IMO under clause 9.18 of the
Market Rules.

Excess Energy Margin means the amount specified in schedule 8.
Expected Forced Outage Rate (EFOR) means the amount specified in schedule 8.

Expected Nomination (EN) means the amount calculated in accordance with clause 5.3 of
schedule 2.
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Facility has the meaning given to that term in the Market Rules.

Fixed and Energy Charge Invoice means the invoice that Generation must provide to
Retail for each Trading Month under clause 10.1(a).

Fixed Amount means the amount calculated in accordance with clause 2.1 of schedule 5.

Force Majeure Caused Refund has the meaning given to that term in clause 14.7(b).

Force Majeure Event means, subject to the second sentence of this definition, any event
or circumstance not within the reasonable control of the party affected by it, including:

(@)
(b)

(©)
(d)
(€)
(f)
@)

a declared or undeclared war or a revolution or any riot or civil commotion;

an act of God including fire (other than a fire that starts within one of
Generation's Facilities), flood or other natural disaster;

an act of sabotage or vandalism;

an act of terrorism;

an accident caused by a third party;

a failure, withdrawal or breakdown of all or part of the Network; or

a failure of a supplier to supply goods or services, but only if the failure was caused
by one or more of the events listed in paragraphs (a) to (f) of this definition,

which alone, or which when taken together with any such event or events, has the effect for
at least 48 hours of:

(h)

in relation to Generation, reducing the electricity (expressed in MW) capable of
being supplied by one or more of Generation's Facilities to the SWIS by a
proportion equal to or greater than 20% of Generation's Normal Capacity; or

in relation to Retail, reducing the electricity (expressed in MW) supplied to the
customers of Retail connected to the SWIS by a proportion equal to or greater than
20% of Retail's Normal Capacity.

The following events do not constitute Force Majeure Events:

(a)
(b)
(©)

(d)

lightning strikes;
industrial action of any kind;

fire, explosions or chemical contamination that start within one of Generation's
Facilities;

any form of mechanical breakdown of any of Generation's Facilities, unless it is
caused by one or more of the events described in paragraphs (a) to (f) of this
definition; or
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(e) failure of any of Generation's fuel or other suppliers to deliver fuel or other supplies,
unless that failure was caused by one of the events described in paragraphs (a) to (f)
of this definition.

Force Majeure Notice means a notice given by either party under clause 14.1(a).

FRC means the date on which all electricity customers in the area covered by the SWIS
become contestable, regardless of the quantity of electricity they consume.

Future Affected Trading Interval means each Affected Trading Interval other than
Affected Trading Intervals the subject of a then current Daily Nomination.

Genco ISC Revenue Component (Genco ISCRC) means the amount calculated in
accordance with clause 3.9 of schedule 3.

Genco ISC Revenue Component (CO) (Genco ISCRC(CO)) means the Genco I1SC
Revenue Component as calculated for the purposes of the calculation of the Carry Over
Amount in clause 2.2(a) of schedule 5.

Genco VC Revenue Component (Genco VCRC) means the amount calculated in
accordance with clause 3.8 of schedule 3.

Genco VC Revenue Component (CO) (Genco VCRC(CO)) means the Genco VC
Revenue Component as calculated for the purposes of calculation of the Carry Over
Amount in clause 2.2(a) of schedule 5.

Generation Balancing Energy (GBE) means the Balancing Energy supplied by
Generation to the IMO.

Generation Proportion (GP) means the factor for the relevant Reset Period determined in
accordance with schedule 7.

Generation Total ISC Netback means the amount calculated in accordance with
clause 3.2 of schedule 3.

Generation Total ISC Netback (CO) means the amount calculated in accordance with
clause 2.2(c) of schedule 5.

Generation Total VC Netback means the amount calculated in accordance with
clause 3.1 of schedule 3.

Generation Total VC Netback (CO) means the amount calculated in accordance with
clause 2.2(b) of schedule 5.

Governmental Agency means any government or governmental, semi-governmental,
administrative, fiscal or judicial body, responsible Minister, department, office,
commission, delegate, authority, instrumentality, tribunal, board, agency, entity or organ of
government, whether Commonwealth, State, territorial or local, statutory or otherwise, in
respect of a sovereign state.

GST means the same as in the GST Law.
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GST Law means the same as "GST law" means in the A New Tax System (Goods and
Services Tax) Act 1999 (Cth).

Hot SunPubday means all public holidays and Sundays which are not public holidays
from the first day of November to the last day of March.

Hot Saturday means all Saturdays that are not public holidays from the first day of
November to the last day of March.

Hot Weekday means all weekdays that are not public holidays from and including the first
day of November to the last day of March.

Imbalance Tolerance Limit Factor means the factor specified in schedule 8.

IMO Bilateral Submission Time means the latest time by which a market generator must
make a Bilateral Submission to the IMO on a Scheduling Day for a Trading Day under the
Market Rules.

Independent Market Operator (IMO) has the meaning given to the term "IMO™" in the
Market Rules.

Initial Transitional Capacity Credit Hole Item (ITCCHI) means:

@) in respect of the first Reset Period and, if there is a Market Start Reset, for the
second Reset Period, an amount equal to the net financial imposition or impact on
Retail which is directly attributable to the Muja Non Certification, which may
occur, for example, as a result of the IMO acquiring Capacity Credits to cover the
Reserve Capacity Requirement in any Trading Month during that Reset Period, and
must also take into account, for example, any refund, rebate, credit, offset or
reduced Individual Reserve Capacity Requirement available to Retail by the IMO
based on or connected with the impact of the Muja Non Certification on Retail; and

(b) in respect of any subsequent Reset Period, zero.

Individual Reserve Capacity Requirement (IRCR) has the meaning given to that term in
the Market Rules.

Initial Capacity Credits (ICC) means the number of Capacity Credits specified in
schedule 8.

Interest Rate Margin means the percentage specified in schedule 8.
Invoicing Date has the meaning given to that term in the Market Rules.

ISC Contract means a Retail Contract that was in existence at the Commencement Date
and which at the relevant time has a Duration greater than zero.

ISC Customer means a customer of Retail who is a counterparty to an ISC Contract.

ISC Energy Fraction (BF(e)m;) means the fraction specified in schedule 8.
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ISC Estimated Energy Component (ISC EEC) means the amount calculated in
accordance with clause 3.12 of schedule 3.

ISC Fixed Charge means the amount for the relevant Reset Period set out in clause 1.1(b)
of schedule 3 or determined in accordance with clause 2.2 of schedule 3.

ISC Fixed Payment (ISCFP) means the amount specified in schedule 8.

ISC Latent CMD (ISCLCMD) means, in respect of a Reset Period, the contract
maximum demand under an ISC Contract which existed at the Commencement Date:

@) where the ISC Customer's right to take electricity up to that contract maximum
demand only commences during the Reset Period (and, in the case of Simcoa,
includes a variation to the contract maximum demand only where the variation
results from the exercise of a right that is in existence at the Commencement Date
under its electricity supply agreement with Retail); and

(b) which is not replacing a previously existing ISC Contract which comes to an end
during that Reset Period.

ISC Load means the Metered Schedule for all ISC Customers in a given Trading Interval.
ISC Margin Payment (ISCMP) means the payment specified in schedule 8.

ISC Quantity (Q) means the total Metered Schedule for an ISC Customer over a specified
period.

ISC Revenue Fraction (BF(r)mi) means the fraction specified in schedule 8.

ISC Vesting Component (ISC VC) means the amount calculated in accordance with
clause 3.4 of schedule 3.

Law means:
@) the common law (as it applies to the State);

(b) all present and future Acts of the Parliament of the Commonwealth and of the
Parliament of the State, including Acts relating to taxation, duties, imposts,
environmental impositions, levies, fees or charges; and

(c) all regulations, codes, ordinances, local laws, by-laws, orders, judgments, licences,
rules, permits, agreements and requirements of all Governmental Agencies.

Load has the meaning given to that term in the Market Rules.
Load Factor Adjustment Percentage (LFAP) is the factor specified in schedule 8.

Load Following Service Payment Cost (LFSPC) means that amount of the payment for
Load Following Services under clause 3.13.1 of the Market Rules which is rebated to
Retail by the IMO under clause 9.7.1 of the Market Rules.
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Loss Factor has the meaning given to that term in the Market Rules.
Loss Factor adjusted has the meaning given to that term in the Market Rules.

Lowest Trading Interval Energy Profile Factor (LTIEPF) means the lowest Trading
Interval Energy Profile Factor for any Trading Interval for the relevant Day Type in a
Trading Month.

Marginal Cost Administered Price (MCAP) has the meaning given to that term in the
Market Rules.

Market Customer has the meaning given to that term in the Market Rules.

Market Data Lag Period (MDLP) means the period ending on the commencement of the
Processing Period and commencing on that Trading Day on which the last to be submitted

of Meter Data Submissions for a Trading Month, are submitted by a Metering Data Agent

to the IMO, and which is before, but is the closest to, the commencement of the Processing
Period.

Market Disruption Event means any of the following events:
@) the temporary or permanent discontinuance of the Wholesale Electricity Market;

(b) the failure of the IMO to announce or publish MCAP or the necessary information
for the calculation of Retail's ADQ for any Trading Interval,

(c) the failure of the IMO to announce or publish Retail's IRCR for any Trading Month;

(d)  where a value referred to in this document is a value that at the Energy Market
Commencement is determined, announced or published by the IMO, the failure of
the IMO to determine, announce or publish that value; or

(e) any index, quotation, publication, price or the like referred to in this document
(including the schedules) that is published by a third party ceases to be published or
to be published and available on the same basis as at the Commencement Date.

Market Fees (MF) are the market fees determined and published by the IMO under clause
2.24.2 of the Market Rules for the IMO's market operation services, system planning
services and market administration services.

Market Participant has the meaning given to that term in the Market Rules.

Market Rules means the Wholesale Electricity Market Rules (as amended from time to
time) made under the Electricity Industry (Wholesale Electricity Market) Regulations 2004.

Market Start Reset means the Energy Market Commencement unless the Energy Market
Commencement occurs less than 183 days after the Commencement Date, in which case
there is no Market Start Reset.

Meter Data Submission has the meaning given to that term in the Market Rules.
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Metered Schedule has the meaning given to that term in the Market Rules.
Metering Data Agent has the meaning given to that term in the Market Rules.

Mild SunPubday means all public holidays and Sundays that are not public holidays
during April and October.

Mild Saturday means all Saturdays that are not public holidays during April and October.
Mild Weekday means all weekdays that are not public holidays during April and October.

Minimum Energy Take Fraction (MET Fraction) means the fraction specified in
schedule 8.

Minimum Nomination Adjustment Factor means the percentage specified in schedule 8.

Minimum Total Displacement Energy (MTDE) means, for a Capacity Year, the amount
calculated in accordance with clause 2.5 of schedule 2.

Minister means the Minister responsible for administering the Electricity Corporations Act
from time to time.

Monthly Additional Energy Cap (MAEC) means the amount (in MWh) for the relevant
Reset Period determined in accordance with clause 4.1 of schedule 2.

Monthly Additional Energy Charge for a Trading Month means the amount calculated in
accordance with clause 7.5.

Monthly Balancing Adjustment Amount (MBAA) for a Trading Month means the
amount calculated in accordance with clause 8.2.

Monthly Bank Bill Rate means the average over a Trading Month of the Bank Bill Rate
for each Trading Day as determined in accordance with the Market Rules.

Monthly Energy Amount (MEA) for a Trading Month means the amount calculated in
accordance with clause 7.6(b).

Monthly Energy Cap (MEC) means the amount (in MWh) for the relevant Reset Period
determined in accordance with clause 2.1 of schedule 2.

Monthly Energy Charge for a Trading Month means the amount calculated in accordance
with clause 7.4.

Monthly Expected Energy (MEE) means the amount calculated in accordance with
clause 2.2 of schedule 2.

Monthly ISC Fixed Charge (MISCFC) for each Trading Month in a Reset Period means
the amount referred to in clause 7.3.
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Monthly Minimum Energy Take (MMET) means the amount (in MWh) for each
Trading Month in the relevant Reset Period determined in accordance with clause 3 of
schedule 2.

Monthly SubMINN Nomination Charge has the meaning given to that term in clause 7.7.

Monthly Take or Pay Charge (MTPC) for a Trading Month means the amount calculated
in accordance with clause 7.6(c).

Monthly Uplift Energy (MUE) means the amount calculated in accordance with
clause 2.3 of schedule 2.

Monthly VC Fixed Charge (MVCFC) for each Trading Month in a Reset Period means
the amount referred to in clause 7.2.

Muja Non Certification means Generation having fewer Capacity Credits available to
allocate to Retail in a relevant Capacity Credit Allocation Submission because its coal fired
power station known as Muja A/B was not assigned Certified Reserve Capacity by the
IMO under clause 4.9 of the Market Rules (and it is to be assumed for the purposes of this
definition that Generation would have allocated Capacity Credits to Retail up to the amount
required by this document had those Capacity Credits been available to Generation).

Muja Reference Node has the meaning given to that term in clause 1.4(b).
MW means megawatts.
MWh means megawatt hours.

Negative Imbalance Amount (NIA) means the amount calculated in accordance with
clause 8.3.

Negotiated Displacement Amount means the amount of Capacity Credits by which Retail
has reduced the amount of the Capacity Cap in exercise of its rights under clause 4.3 of this
document, but excludes the amount of Capacity Credits by which Retail has reduced the
Capacity Cap as a result of the acquisition of Capacity Credits under a Tender Process
required in accordance with clause 1 of the Vesting Contract Ministerial Direction.

Netback Month means a Trading Month in each Data Collection Period elected by the
Contract Administrator, in consultation with Retail and Generation, prior to the Processing
Period following that Data Collection Period. For the avoidance of doubt, the Contract
Administrator has the absolute discretion to determine the Netback Month, provided he or
she has consulted with Retail and Generation.

Network has the meaning given to that term in the Market Rules.

NonGenco ISC Supply Component (NonGenco ISCSC) means the amount calculated in
accordance with clause 3.7 of schedule 3.

NonGenco VC Supply Component (NonGenco VCSC) means the amount calculated in
accordance with clause 3.6 of schedule 3.
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Non-STEM Settlement Date has the meaning given to that term in the Market Rules.
Non-STEM Settlement Statement has the meaning given to that term in the Market Rules.
Non Supply Period has the meaning given to that term in clause 4.7(a).

Normal Capacity (NC) means:

@) in relation to Generation, the total Capacity Credits provided by all of Generation's
Facilities under the Market Rules during the Capacity Year in which the
Affected Trading Intervals fall; and

(b) in relation to Retail, the electricity (expressed in MW) which would have been
supplied to the customers of Retail during the Affected Trading Intervals but for the
Force Majeure Event.

Notified Party means a party which has been given a Force Majeure Notice under clause
14.1(a).

Notifying Party means a party which has given a Force Majeure Notice under clause
14.1(a).

Notional Wholesale Meter has the meaning given to that term in the Market Rules.
OtherCost (VC) means the amount calculated in accordance with clause 3.1 of schedule 3.
OtherCost; means the amount calculated in accordance with clause 3.2 of schedule 3.

Pass Through Option means an option contained in an ISC Contract under which Retail
may elect to pass any increases in Network access costs, or in any other input costs,
through to the ISC Customer, whether by way of an increased price, or a separate payment
or offset.

Pass Through Right means a right contained in an ISC Contract under which Retail
passes any increases in Network access costs, or in any other input costs, through to the
ISC Customer, whether by way of an increased price, or a separate payment or offset.

Positive Imbalance Amount (P1A) means the amount calculated in accordance with
clause 8.4.

PP2 Price means the price specified in schedule 8.
PP2 Quantity (PP2Q) means the amount specified in schedule 8.
PP2QV means the amount specified in schedule 8.

Processing Period means a period of 3 weeks commencing immediately at the end of the
Market Data Lag Period and ending on the day before the Reset Date..

Prospective Tenderer means a person who proposes to submit a tender in a
Tender Process to supply Capacity Credits and electricity to Retail.
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Reconciliation Settlement Amount (RSA) means the amount paid to or by Retail for the
relevant period pursuant to clause 9.11.1 of the Market Rules.

Redetermination Application Date has the meaning given to that term in clause 3.3A.
Redetermined Amount has the meaning given to that term in clause 3.3A.
Redetermination Request has the meaning given to that term in clause 3.3A.

Regulator Fees (RF) are the regulator fees determined and published by the IMO under
clause 2.24.2 of the Market Rules for the Economic Regulation Authority's monitoring and
regulation services.

Required Genco Revenue Component (RGRC) ($ per annum) means the amount
calculated in accordance with clause 2.2(a) of schedule 5.

Reserve Capacity Obligation has the meaning given to that term in the Market Rules.
Reserve Capacity Price has the meaning given to that term in the Market Rules.
Reset Date means the first Trading Day of a Reset Period.

Reset Period means the periods referred to in clause 2.2.

Residual Imbalance VVolume has the meaning given to that term in clause 8.8.
Residual Percentage means the percentage specified in schedule 8.

Retail Contract means a contract under which Retail sells electricity at a price other than a
Vested Tariff to a customer on an interval meter, but does not include a SmartPower
Contract.

Retail Vesting Demand (RVD) means, for a Trading Interval, the sum of:
@) the Notional Wholesale Meter for Retail in the Trading Interval;

(b) the Metered Schedule in the Trading Interval for customers of Retail who are not
parties to a contestable contract but whose load is measured using an Interval Meter;
and

(c) the ISC Load in the Trading Interval.

Revenue (R) means, for each customer, the amount paid or owing by a customer to Retail
or an amount invoiced by Retail to a customer but not paid or payable, for the sale of
electricity to the customer over a relevant period.

Rollover Election has the meaning given to that term in clause 4.5(a).
schedule means one or more of schedules 1 to 11 to this document.

Scheduled Generator has the meaning given to that term in the Market Rules.
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Scheduling Day has the meaning given to that term in the Market Rules.

Shared Reserve Capacity Cost (SRCC) means the Shared Reserve Capacity Cost
allocated to Retail for the relevant period by the IMO under clause 4.28.4 of the Market
Rules.

Simcoa means Simcoa Operations Pty Ltd (ABN 42 009 064 653).

SmartPower Contract means a contract under which Retail supplies a residential
customer with electricity, the price for which depends upon the time of day or night during
which the electricity is consumed and which requires the installation of a time interval
meter called a SmartPower meter by Retail.

Spare Capacity has the meaning given to that term in clause 5.3(b).
Spare Capacity Credit has the meaning given to that term in clause 5.3(b).
Spare Capacity Notice means a notice given by Retail under clause 5.3(c).

SRVestNeed means the amount calculated in accordance with clause 3.3 of schedule 3.

standard time means the time declared by the Standard Time Act 2005 (WA) to be
standard time throughout the State.

State means the State of Western Australia.

SubMINNLimit means the percentage specified in schedule 8.
SubMINNTILimit means the amount specified in schedule 8.
SubMINNNomFactor means the percentage specified in schedule 8.

summer time means the time to be observed throughout the State as provided by sections
4 and 6 of the Daylight Saving Act.

SWIS has the meaning given to the term "South West Interconnected System (SWIS)" in
the Market Rules.

System Operation Fees (SOF) are the system operation fees determined and published by
the IMO under clause 2.24.2 of the Market Rules for System Management's system
operation services.

Take Or Pay Price (TOPP) is the amount (in $/MWh) specified in schedule 8.
Tariff Energy Fraction (BF(e)) means the fraction specified in schedule 8.

Tariff Quantity (Q.) means the total quantity of energy (in MWh) sold by Retail at a
particular Vested Tariff over a specified period.

Tariff Revenue Fraction (BF(r)m) means the fraction specified in schedule 8.
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Tax means any present or future tax, levy, impost, duty, charge, assessment or fee of any
nature that is imposed by any Governmental Agency in respect of any payment under this
document, other than a stamp or similar tax.

Tender Process means a process by which Retail acquires Capacity Credits and electricity
and which involves all of the elements contained in clause 2 of the Vesting Contract
Ministerial Direction and does not involve any requirement or condition inconsistent with
those elements.

Tendered Displacement Amount means, in respect of a Displacement Date, the
difference between:

(@) the aggregate of the Cumulative Minimum Total Displacement Amounts for that
Displacement Date; and

(b) the Cumulative Maximum Negotiated Displacement Amount for that Displacement
Date.

Term means the period:

@) starting on the Commencement Date; and

(b) ending at the time specified in clause 2.3.

Tolerance Imbalance Volume has the meaning given to that term in clause 8.6.

Total Balancing Energy (TBE) means the sum of the Balancing Energy for each
Scheduled Generator and each Dispatchable Load in a Trading Interval.

Total Day Ahead Fixed Quantity (TDAFQ) has the meaning given to that term in
clause 6.1(b).

Total Imbalance Limit Factor means the factor set out in schedule 8.
Total Imbalance VVolume (T1V) has the meaning given to that term in clause 8.5.

Total Network Costs for ISC Customer (N;) for an ISC Customer, means the amount of
the total costs incurred by Retail in having access to the SWIS which are allocated to that
ISC Customer (and charged to that ISC Customer) over a specified period.

Total Network Costs for Vested Tariff (N,) for a Vested Tariff, means the amount of the
total costs incurred by Retail in having access to the SWIS which are allocated to a
particular Vested Tariff (and included in that VVested Tariff) over a specified period.

Total Retail Energy Purchase (TE) means, for the relevant period where the term is used,
the sum of all Metered Schedules determined for Retail (including the Notional Wholesale
Meter) in each Trading Interval in the relevant period.
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Total Revenue means:

@ for a Vested Tariff, the sum of the Revenue invoiced to all VC Customers who
were charged at that Vested Tariff, for a relevant period (whether or not the invoice
has been paid); and

(b) for an ISC Customer, the Revenue invoiced to that ISC Customer for a relevant
period (whether or not the invoice has been paid).

TP Fraction means the number of Trading Intervals in one hour.
Trading Day has the meaning given to that term in the Market Rules.
Trading Interval has the meaning given to that term in the Market Rules.

Trading Interval Energy Cap (TIEC) means the amount (in MWh) for the relevant Reset
Period determined in accordance with clause 5.7 of schedule 2.

Trading Interval Energy Profile Factor (TIEPF) means the factor calculated in
accordance with clause 5.6 of schedule 2.

Trading Interval Maximum Nomination (MAXN) means:

@ for the first Reset Period and, if there is a Market Start Reset, the second Reset
Period, the amount (in MWHh) set out in schedule 8; and

(b) for each such subsequent Reset Period, the amount (in MWh) for the relevant
Reset Period determined in accordance with clause 5.2 of schedule 2.

Trading Interval Minimum Nomination (MINN) means:

@) for the First Reset Period and, if there is a Market Start Reset, the Second Reset
Period, the amount (in MWHh) set out in schedule 8; and

(b) for each such subsequent Reset Period, the amount (in MWh) for the relevant
Reset Period determined in accordance with clause 5.1 of schedule 2.

Trading Month has the meaning given to that term in the Market Rules.
VC Customer means a customer of Retail who is sold electricity under:
@) a Vested Tariff; or

(b) a contract that is not a Retail Contract.

VC Energy Fraction (BF(e)mi) means the fraction specified in schedule 8.

VC Estimated Energy Component (VC EEC) means the amount calculated in
accordance with clause 3.11 of schedule 3.
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VC Fixed Charge (VCFC) means the amount for the relevant Reset Period set out in
clause 1.1(a) of schedule 3 or determined in accordance with clause 2.1 of schedule 3.

VC Fixed Payment (VCFP) means the payment specified in schedule 8.

VC Margin Payment (VCMP) means the payment specified in schedule 8.

VC Revenue Fraction (BF(r)mi) means the fraction specified in schedule 8.

VC Share means the fraction calculated in accordance with clause 3.5 of schedule 3.

VC Vesting Component (VCVC) means the amount that is calculated in accordance with
clause 3.3 of schedule 3.

Vested Tariff means each of type of tariff that is charged by Retail to any VC Customer as
prescribed under tariff by-laws made under the Energy Operators (Powers) Act 1979 (WA).

Vesting Contract Ministerial Direction means the Ministerial Direction given to Retail
by the Minister under section 111 of the Electricity Corporations Act on or shortly after the
Commencement Date which directs Retail in relation to the Tender Process and the
Annual Displacement Statement of Opportunities.

Volume Weighted Average Duration means the fraction calculated in accordance with
clause 3.14 of schedule 3.

Week Ahead Forecast has the meaning given to that term in clause 6.4(b).

Weekday has the same meaning as Business Day.

Wholesale Electricity Market has the meaning given to that term in the Market Rules.
1.2 Rules for interpreting this document

Headings are for convenience only, and do not affect interpretation. The following rules
also apply in interpreting this document, except where the context makes it clear that a rule
is not intended to apply.

@) A reference to:

Q) legislation (including subordinate legislation) is to that legislation as
amended, re-enacted or replaced, and includes any subordinate legislation
issued under it;

(i)  adocument or agreement, or a provision of a document or agreement, is to
that document, agreement or provision as amended, supplemented, replaced
or novated;

(iii)  aparty to this document or to any other document or agreement includes a
permitted substitute or a permitted assign of that party;
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(b)

(©)

(d)

(e)

(f)

(9)

(h)

(iv)  aperson includes any type of entity or body of persons, whether or not it is
incorporated or has a separate legal identity, and any executor, administrator
or successor in law of the person; and

(v) anything (including a right, obligation or concept) includes each part of it.
A singular word includes the plural, and vice versa.

A word which suggests one gender includes the other genders.

If a word is defined, another part of speech has a corresponding meaning.

If an example is given of anything (including a right, obligation or concept), such as
by saying it includes something else, the example does not limit the scope of that
thing.

The word agreement includes an undertaking or other binding arrangement or
understanding, whether or not in writing.

Words defined in the GST Law have the same meaning in clauses concerning GST,
unless the context makes it clear that a different meaning is intended.

This document includes all schedules and appendices, including appendices to
schedules.

1.3 Definitions in Market Rules

Words and terms which are defined in the Market Rules have the same meaning in this
document unless the context otherwise requires.

1.4 Reference Node

(@)

(b)

All electricity supplied under this document is taken to be supplied at the
connection to the SWIS for the coal fired power station known as Muja A/B (Muja
Reference Node), regardless of where it is actually transferred into the SWIS by
Generation. A reference in this document to a quantity of electricity being "Loss
Factor adjusted” is a reference to the adjustment contemplated in this clause 1.4 and
not an additional or second adjustment.

All prices, charges or tariffs which are calculated by reference to the amount of
electricity supplied under this document are to be calculated as if the electricity was
supplied at the Muja Reference Node.

1.5 Rounding

(a)

All amounts which are required to be calculated or determined in accordance with
this document must be calculated or determined and rounded to the number of
decimal places regarded as appropriate by the Contract Administrator having regard
to the number of decimal places to which similar amounts are expressed in schedule
8, except for amounts which are applied as a component in the calculation of
another amount, which amounts shall be applied unrounded.
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(b) All monetary amounts which are required to be calculated or determined in
accordance with this document must be calculated or determined and rounded to the
nearest cent.

1.6 Relevant Data Collection Period and Relevant Reset Period
Where the term:

@) "relevant Reset Period" is used, it means the Reset Period starting from the Reset
Date that applies in the calendar year in consideration; and

(b) "relevant Data Collection Period" is used, it means the Data Collection Period
preceding the relevant Reset Period.

1.7  Daylight saving

Notwithstanding section 7 of the Daylight Saving Act, a reference in this document to any
time or period is to be construed, with respect to each daylight saving period, as a reference
to -

@) standard time instead of summer time; or

(b) that period as determined by reference to standard time instead of summer time.
2. TERM
21  Commencement

@) This document starts on the Commencement Date.

(b) However, clauses 4.1, 5, 6.5, 8, 10.3, 10.4, 10.5, 10.6, 10.7, 10.8, 10.9 and 10.15 do
not start until Energy Market Commencement.

(c) The clauses set out in schedule 11 apply in substitution for clauses 4.1, 5, 6.5, 8,
10.3, 10.4, 10.5, 10.6, 10.7, 10.8, 10.9 and 10.15 for the period between the
Commencement Date and Energy Market Commencement.

(d) This document and the Market Rules are to be read with such amendments as are
necessary and appropriate to give effect to this document for the period between the
Commencement Date and Energy Market Commencement.

2.2 Reset Periods

@) The first Reset Period is the period starting at 8.00am on the day following the
Commencement Date and ending at the start of the second Reset Period as
determined in accordance with clause 2.2(b).

(b) The second Reset Period is the period:

Q) starting at the Market Start Reset unless there is no Market Start Reset, in
which case the second Reset Period is the period starting at the start of the
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Trading Day on the first 1 October to occur which is at least the period of
365 days (in addition to the period of the Market Data Lag Period and the
Processing Period taken consecutively) after the Commencement Date; and

(i) ending at the end of the Trading Day which finishes on 1 October
immediately following.
(c) If the second Reset Period commences on the Market Start Reset, then the third

Reset Period is the period:

(i)

(i)

starting at the start of the Trading Day on the first 1 October to occur which
is at least the period of 183 days (in addition to the period of the Market
Data Lag Period and the Processing Period taken consecutively) after the
Market Start Reset; and

ending at the end of the Trading Day which finishes on 1 October
immediately following.

(d) Each subsequent Reset Period is the period starting at the start of the Trading Day
on 1 October in a calendar year and ending at the end of the Trading Day which
finishes on 1 October in the following calendar year.

2.3  Expiry

This document continues until the end of the first Reset Period in which the Capacity Cap
is less than 150MW.

2.4  Effect of expiration

(@) Expiration of this document will not affect any rights or obligations which are
expressly stated to survive expiration or which may have accrued prior to expiration
including any rights or obligations in respect of prior breaches.

(b) Expiration does not affect a party's obligation to make payments:

(i)
(i)

accrued before expiry; or

which relate to periods before expiry.

3. CONTRACT ADMINISTRATOR

3.1 Contract Administrator's Tasks

The parties authorise the Contract Administrator to undertake the following tasks in
relation to this document:

(a) undertaking all relevant calculations and determining all relevant amounts required
by or set out in the schedules; and

(b) acting as the arbitrator in disputes between the parties, especially in relation to
Force Majeure Events (clause 14) and Change Events (clause 15).
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3.2  Contract Objectives

(a)

(b)

The parties intend the Contract Administrator to take into account the Contract
Objectives when undertaking all tasks in relation to this document.

The Contract Objectives are to:

Q) mitigate the market power of Generation by contracting a significant
proportion of the electrical generating capacity related to, and the electricity
generated by, its generating plant portfolio at the Commencement Date;

(i) support the development of the Wholesale Electricity Market by providing
appropriate incentives to both Generation and Retail, including to
progressively negotiate electricity supply agreements on commercial terms
outside of this document; and

(iii)  support the financial viability of both Generation and Retail in the transition
to a competitive electricity market.

3.3 Processing Period

(@)

(b)

The parties intend the Contract Administrator to undertake all relevant calculations
and determine all relevant amounts required by or set out in the schedules, other
than schedule 5, during the Processing Period, and to notify Generation and Retail
before the next Reset Date of all amounts which are to apply for the purposes of this
document during the next Reset Period. The parties intend the Contract
Administrator to undertake the relevant calculation and determine all relevant
amounts required by or set out in schedule 5 during the Carry Over Processing
Period and to notify Generation and Retail of the Carry Over Amount before the
end of the Carry Over Proceessing Period.

If the Contract Administrator makes available to the parties draft calculations or
determinations or both prior to notifying them of the relevant amounts under
clause 3.3(a), then the parties are to provide comments on the draft calculations or
determinations to the Contract Administrator as soon as is reasonably practicable,
but in any event within 5 Business Days of receiving the draft calculations or
determinations.

3.3A Redeterminations

(a)

The Contract Administrator may recalculate and redetermine one or more of the
calculations undertaken and amounts notified by the Contract Administrator in
accordance with clause 3.3, including an amount that is calculated by reference to
an amount or amounts which he or she is recalculating and redetermining, if he or
she considers that the data upon which the calculations and determinations were
based was inaccurate or incomplete, or that the calculations and determinations
were otherwise incorrect, in any material respect for any reason, including any of
the reasons listed in clause 3.3A(b). Any recalculation or redetermination by the
Contract Administrator in accordance with this clause 3.3A(a) shall comply with the
process described in clause 3.3A(d), modified as necessary to accommodate that the
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(b)

(©)

(d)

recalculation or redetermination is not undertaken in response to a Redetermination
Request.

Either Generation or Retail may request the Contract Administrator, to, recalculate
and redetermine one or more of the calculations undertaken and amounts notified by
the Contract Administrator in accordance with clause 3.3, including an amount that
is calculated by reference to an amount or amounts which a party is also requesting
be recalculated and redetermined (Redetermination Request), if it considers that
the data upon which the calculations and determinations were based was inaccurate
or incomplete, or that the calculations and determinations were otherwise incorrect,
in any material respect for any reason, including:

Q) the data used was estimated and not actual, including in accordance with the
requirements of clause 12.3, and the actual data when known was materially
different;

(i) the data provided by a third party such as the IMO or Western Power is
corrected to a material extent by that party subsequent to the calculation and
determination;

(iii)  the data used is discovered to have contained a material error subsequent to
the calculation and determination; or

(iv)  the financial model or other computer program which was used in the
calculation and determination is discovered to have contained a material
error subsequent to the calculation and determination.

The Redetermination Request is to be accompanied by the following information:

Q) details as to the inaccuracy or incompleteness of the data used in the
calculations and determinations or the error in the financial model or
computer program;

(i) reasons why the inaccuracy, incompleteness or error may be expected to
have a material affect on each amount the subject of the Redetermination
Request.

If the Contract Administrator approves a Redetermination Request, the parties
intend the Contract Administrator to:

Q) recalculate and redetermine each amount the subject of the Redetermination
Request;

(i) notify Generation and Retail of each amount as recalculated and
redetermined by the Contract Administrator (Redetermined Amount);

(i) advise Generation and Retail of the time or times respectively from which
each Redetermined Amount is to be taken to have applied, or is to apply, for
the purposes of this document during the relevant Reset Period which may
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3.4

3.5

4.1

be from the start of the relevant Reset Period (Redetermination
Application Date); and

(iv)  undertake all relevant calculations and determine the aggregate amount (if
any) which is required to be paid between Generation and Retail to adjust
the amounts paid between them during or in respect of the relevant Reset
Period under this document from the Redetermination Application Date so
that the amounts paid between them are based on and reflect each
Redetermined Amount from the Redetermination Application Date until the
payment is made (Adjusting Payment); and

(v) require Generation or Retail to pay to the other party the Adjusting Payment
within the time specified by the Contract Administrator.

(e) Neither party is to be regarded as being in breach of this document because it has
performed its obligations or paid amounts, or both, due by it in accordance with the
amounts originally notified by the Contract Administrator under clause 3.3 up until
notification is given to a party of the redetermination of an amount or amounts
under this clause 3.3A, even though the Redetermination Application Date for the
Redetermined Amount or Redetermined Amounts is a date before the notification of
the Redetermined Amount or Redetermined Amounts, except if a party fails to pay
an Adjusting Payment within the time requested by the Contract Administrator.

Final and Binding

Except for computational errors made in undertaking relevant calculations or determining
relevant amounts:

@) the parties acknowledge that any decisions of the Contract Administrator are final
and binding; and

(b) neither party may raise any dispute or commence any litigation if it does not agree
with a decision of the Contract Administrator.

Delegation

The parties acknowledge that the Contract Administrator may delegate the undertaking of
any of the tasks given to the "Contract Administrator” under this document to the
Coordinator of Energy or any member of staff of the Office of Energy of the State.

CAPACITY AND ENERGY
Capacity

Generation must at all times have available and provide to Retail Capacity Credits equal to
the Capacity Cap in each Reset Period, subject to the terms of this document and, in
particular, clause 5.
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4.2

4.3

4.4

4.5

4.6

Energy

Generation must supply electricity to Retail in the SWIS equal to or greater than the
Trading Interval Minimum Nomination and up to the Trading Interval Energy Cap in each
Trading Interval, subject to the terms of this document and, in particular, clause 6.

Negotiated Reduction in Capacity

Retail may reduce the amount of Capacity Credits which Generation is to have available
and provide to Retail under this document on or before each of the Displacement Dates in
aggregate by no more than the Cumulative Maximum Negotiated Displacement Amount
relevant to that Displacement Date.

Mandatory Reduction in Capacity

The amount of Capacity Credits which Generation is to have available and provide to
Retail under this document must reduce on or before each of the Displacement Dates by at
least the amount of the Cumulative Minimum Total Displacement Amount relevant to that
Displacement Date. For the avoidance of doubt, this reduction is taken into account in the
calculation of the Capacity Cap for a Reset Period under clause 1.3 of schedule 2 by the
factor "MTDy,".

Rollover of Reduction

@) Retail may elect to bring forward or defer by 1 year (a Rollover Election) the
Displacement of up to the amount set out in Table 2 in schedule 10 of
Capacity Credits (and electricity) which would otherwise be included in the
Cumulative Minimum Total Displacement Amount for the Capacity Year against
which that amount is set in Table 2 in schedule 10.

(b) Retail must give Generation and the Contract Administrator at least the period of
notice set out against the relevant Capacity Year in Table 2 in schedule 10 of a
Rollover Election for that Rollover Election to be valid.

(c) Upon Retail giving a Rollover Election, the Cumulative Minimum Total
Displacement Amounts in Table 1 in schedule 10 are amended to reflect the amount
of Capacity Credits the Displacement of which has been brought forward by 1 year
or deferred by 1 year in accordance with that Rollover Election.

General Deferral of Reductions

(a) Retail may request that the Contract Administrator approve a deferral of the
requirements for Displacement of Capacity Credits set out in Table 1 in schedule 10
in the circumstances set out in this clause 4.6 (Deferral Request) up to the amounts
of Capacity Credits set out in Table 3 in schedule 10 for the Capacity Year against
which that amount is set out in Table 3 in schedule 10.

(b) Retail must give the Deferral Request to the Contract Administrator by at least the
period set out against the relevant Capacity Year in Table 3 in schedule 10 before
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(©)

(ca)

(d)

the Displacement which is intended to be deferred, for that Deferral Request to be
valid.

If it becomes apparent to Retail during a Tender Process that the prices (which are
to be aggregated for the purposes of this clause 4.6(c) if separate prices are tendered
for Capacity Credits and electricity) for the supply of Capacity Credits and
electricity tendered by all Prospective Tenderers are likely to be higher than the
forecast Average Vesting Price likely to be paid by Retail for Capacity Credits and
electricity under this document, Retail may make a Deferral Request. The Deferral
Request is to be accompanied by the following information:

Q) (A)  evidence that less than 3 Prospective Tenderers made
pre-qualification submissions that complied with the requirements as
to the maximum price that would be acceptable to Retail as a result
of the Tender Process; or

(B)  asummary of indicative bids (which does not indicate the identity of
the Prospective Tenderers) certified to be an accurate summary by a
suitably qualified and experienced expert independent of each of the
parties, showing that no Prospective Tenderer offered a price less
than the price then paid under this document (which summary must
include a present value calculation of the prices offered by the
Prospective Tenderers using an appropriate risk weighted discount
rate); and

(i) calculations which demonstrate the impact on Retail's net margin in buying
and selling electricity if it accepted the best price offered by a
Prospective Tenderer.

As soon as possible after receiving a Deferral Request from Retail under clause
4.6(c), the Contract Administrator must:

Q) notify Generation that the Deferral Request has been received;

(i) request that Generation provide the Contract Administrator with
calculations which demonstrate the impact on Generation's net margin in
generating and selling electricity if Retail's Deferral Request is granted; and

(iii)  specify a reasonable time period within which Generation may provide the
calculations referred to in sub-clause (ca)(ii) above.

If the Contract Administrator approves a deferral of the requirements for
Displacement following a Deferral Request in the circumstances described in clause
4.6(c), then the requirements for the Displacement of Capacity Credits set out in
Table 1 in schedule 10 for the Capacity Year for which the request for deferral has
been made and for each subsequent Capacity Year are deferred by 1 year.
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(€)

Retail is to make all deferrals of the requirements for the Displacement of Capacity
Credits publicly available.

4.7  Emergency Continuation of Supply by Generation

(a)

(b)

(©)

(d)

(€)

If:

Q) a Tender Process is unable to be completed because of a Force Majeure
Event; or

(i) aperson who has entered into a contract with Retail to supply any part of
the Negotiated Displacement Amount or the Tendered Displacement
Amount suffers one or more of the events described in paragraphs (a) to (g)
of the definition of Force Majeure Event within 6 months of the
commencement date of that contract which prevents that person from
supplying a significant part of the electricity which it has contracted to

supply,

then Retail may make a request to the Contract Administrator that Generation be
obliged to continue to supply the electricity which that person is prevented from
supplying (Continuation Request) within 6 months of the occurrence of the event.

A Continuation Request is to be accompanied by the following information:
Q) details of the event;

(i) the amount of electricity that will not be supplied to Retail as a result of the
event (Electricity Non Supply Amount) and the duration for which that
non-supply is likely to continue (Non Supply Period); and

(iii)  the amount of electricity that Retail can procure from all existing sources
and the Load that Retail is contracted to supply, over the Non Supply Period.

Retail must give a copy of the Continuation Request to Generation at the same time
that it gives it to the Contract Administrator.

If Generation considers that it cannot provide electricity equal to the Electricity Non
Supply Amount during the Non Supply Period, it must provide details which
support this opinion to the Contract Administrator and must indicate the portion of
the Electricity Non Supply Amount that it can supply.

If the Contract Administrator approves a continuation of the supply of electricity by
Generation during the Non Supply Period following a Continuation Request, then
Generation must supply the amount of electricity so approved by the Contract
Administrator during the Non Supply Period on the terms and conditions of this
document and at the Energy Price, despite clause 4.4 and the provisions of this
document which provide for a lesser amount of electricity to be supplied during all
or any part of the Non Supply Period.
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5. CAPACITY CREDITS

5.1 Allocation

(@)

(b)

Generation must allocate to Retail an amount of Capacity Credits equal to the
Capacity Credit Quantity for each Reset Period, subject to clauses 5.1(b) and 5.3.

The maximum amount of Capacity Credits which Generation is required to allocate
to Retail for each Trading Month during the first Reset Period and, if there is a
Market Start Reset, during the second Reset Period, is the amount of the Initial
Capacity Credits, from which are subtracted the Spare Capacity Credits for that
Trading Month (for the avoidance of doubt, as a result of the operation of clause
5.3(e)).

5.2  Capacity Credit Allocation Submissions

(a)

(b)

Generation must make valid Capacity Credit Allocation Submissions to the IMO for
each Trading Month of the Term:

Q) by the times specified in the Market Rules; and
(i) otherwise in accordance with the requirements of the Market Rules.
Each Capacity Credit Allocation Submission must:

Q) specify a number of Capacity Credits equal to the Capacity Credit Quantity
for the Reset Period in which the Trading Month falls; and

(i) identify Retail as the Market Participant to which those Capacity Credits are
to be allocated for settlement purposes.

5.3  Spare Capacity Credits

(a)

(b)

(ba)

This clause 5.3 applies for all Trading Months where the amount of Capacity
Credits which Generation must allocate to Retail for a Trading Month under clause
5.1 exceeds SRVestNeed for the Trading Month.

The quantity by which the amount of Capacity Credits which Generation must
allocate to Retail for a Trading Month under clause 5.1 exceeds SRVestNeed for a
Trading Month is called Spare Capacity. A number of Capacity Credits equivalent
to the Spare Capacity are called Spare Capacity Credits.

For the purposes of clause 5.3(b), the SRVestNeed shall be calculated by Retail for
every Trading Month in accordance with the formula in clause 3.3 of schedule 3
amended as follows:

SRVestNeedin = IRCRn+ DSMiy — ACHC — MTDy — EMUQ +
ISCLCMDyn,
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(©)

(d)

(€)

where

IRCRm = the Individual Reserve Capacity Requirement of
Retail at the beginning of the relevant Trading
Month;

DSMn = the Demand Side Management for Loads for which
Retail is the Market Customer at the beginning of the
relevant Trading Month;

ACHCn, = the Aggreate Churn Capacity at the beginning of the
relevant Trading Month;

MTDim = the Culmative Minimum Total Displacemnet Amount
at the beginning of the relevant Trading Month;

EMUQm = the EMUQ as specified in schedule 8;

ISCLCMDyn, = the sum of each ISC Latent CMD at the beginning of
the relevant Trading Month; and

tm = the relevant Trading Month.

Retail shall notify Generation of the Spare Capacity Credits for a Trading Month
within 2 Business Days of being informed by the IMO of its IRCR for that Trading
Month.

Generation must ensure that the Spare Capacity Credits notified to it by Retail in a
Spare Capacity Notice under clause 5.3(c) are not allocated to Retail as Capacity
Credits in the Capacity Credit Allocation Submission for the relevant Trading
Month.

Clauses 5.1 and 5.2(b)(i) are subject to this clause 5.3. The number of

Capacity Credits referred to in clauses 5.1 and 5.2(b)(i) are reduced by the number
of Spare Capacity Credits notified by Retail in a Spare Capacity Notice for the
Trading Month.

6. NOMINATIONS AND SUBMISSIONS

6.1  Total Day Ahead Fixed Quantity

(a)

(b)

Retail must make nominations to Generation of the quantity of electricity to be
supplied and sold by Generation to Retail for each Trading Interval of each Trading
Day.

The nomination quantity (in MWh) for each Trading Interval comprises the total of:
Q) the DAFQ for the Trading Interval; and

(i)  the ADAFQ (if any) for the Trading Interval,
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and is called the Total Day Ahead Fixed Quantity (TDAFQ).

6.2  Daily Nominations

(@)

(b)

(©)

(d)

(€)

(f)

(9)

(h)

(i)

)

Retail must provide Generation with a nomination of the TDAFQ for each
Trading Interval for each Trading Day.

A nomination of the TDAFQ for each Trading Interval for a Trading Day which is
provided before the time specified in clause 6.2(e) is called a Daily Nomination.

Each Daily Nomination of the TDAFQ for each Trading Interval for a Trading Day
provided before the time specified in clause 6.2(e) and which is taken to be valid
under clause 6.2(j), supersedes and replaces each earlier Daily Nomination.

Daily Nominations must be made in a written or electronic form agreed between
Generation and Retail.

The latest time at which Retail may provide Generation with a Daily Nomination is
30 minutes before the IMO Bilateral Submission Time on the Scheduling Day to
which the Daily Nomination relates.

A Daily Nomination must specify a DAFQ, an ADAFQ (which may be zero MWh)
and a TDAFQ for each Trading Interval in a Trading Day.

Upon receiving a Daily Nomination from Retail prior to the time specified in clause
6.2(e), Generation must confirm receipt of the Daily Nomination and notify Retail
whether or not the Daily Nomination is valid in accordance with the requirements of
clause 6.2(j).

If Generation confirms receipt of a valid Daily Nomination under clause 6.2(g),
Generation must include that Daily Nomination in Generation's Bilateral
Submission for that Trading Day, unless the Daily Nomination is superseded and
replaced by a subsequent Daily Nomination in accordance with clause 6.2(c), in
which case if Generation confirms receipt of the subsequent valid Daily Nomination
under clause 6.2(h), Generation must include that subsequent Daily Nomination in
Generation's Bilateral Submission for the Trading Day.

If Retail fails to provide a Daily Nomination in accordance with clause 6.2(a),
Generation is to use the latest Week Ahead Forecast for all relevant periods
provided by Retail in accordance with clause 6.4 as the Daily Nomination or the
TDAFQ (or both) for those periods.

A Daily Nomination provided by Retail is to be taken to be valid for the purposes of
this clause 6.2 if it:

Q) specifies a DAFQ, an ADAFQ (which may be zero MWh) and a TDAFQ
for each Trading Interval in a Trading Day; and

(i) otherwise complies with the requirements of clause 6.3.
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6.3  Limits on Daily Nominations

(a)

(b)

(ba)

(©)

(d)

(€)

The DAFQ for each Trading Interval specified in a Daily Nomination:
Q) must be in units of MWh;

(i) subject to clause 6.3(b) and 6.3(ba), must not be less than the Trading
Interval Minimum Nomination;

(iii)  must not exceed the Trading Interval Maximum Nomination;
(iv)  must be expressed to a precision of 0.001 MWh; and
(v) must be Loss Factor adjusted.

The sum of the DAFQ for all Trading Intervals in a Trading Month must not exceed
the Monthly Energy Cap for that Trading Month. Once the Monthly Energy Cap
for a Trading Month is reached, Retail may not make any further nominations of
DAFQ during that Trading Month.

During the Trading Months of December, January, February and March only, Retail
may nominate up to SubMINNLimit below the Trading Interval Minimum
Nomination for no more than SUbMINNTILimit Trading Intervals during that four
month period.

The ADAFQ for each Trading Interval specified in a Daily Nomination (if any):
Q) must be in units of MWh;

(i) must not be less than 0 MWh ;

(iii)  must be expressed to a precision of 0.001 MWh; and

(iv)  must be Loss Factor adjusted.

The sum of the ADAFQ for all Trading Intervals in a Trading Month must not
exceed the Monthly Additional Energy Cap for that Trading Month. Once the
Monthly Additional Energy Cap for a Trading Month is reached, Retail may not
make any further nominations of ADAFQ during that Trading Month.

The sum of the DAFQ and the ADAFQ for any Trading Interval must not exceed
the Trading Interval Energy Cap.

6.4 Week Ahead Forecasts

(a)

(b)

On each Trading Day, Retail must provide Generation with a forecast of the DAFQ
and the ADAFQ for each Trading Interval of the following 7 consecutive
Trading Days.

The forecast of the DAFQ and the ADAFQ for each Trading Interval of the
following 7 consecutive Trading Days is called the Week Ahead Forecast.
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(c) The Week Ahead Forecast must:

Q) be made in a written or electronic form agreed between Generation and
Retail;

(i) be made by 8.00am on each Trading Day; and

(iii)  represent a good faith estimate by Retail of the expected DAFQ and
ADAFQ for each Trading Interval of the following 7 consecutive
Trading Days.

(d) The Week Ahead Forecast is not binding, except where it is being used by
Generation as the Daily Nomination or the TDAFQ (or both) under clause 6.2(i).

6.5 Bilateral Submissions

(@) Generation must make Bilateral Submissions to the IMO for each Trading Day in
accordance with the timetable and process for making Bilateral Submissions under
the Market Rules.

(b) The Bilateral Submissions must include the information contained in the valid Daily
Nomination made by Retail for the Trading Day which is made before but closest to
the time specified in clause 6.2(e).

(c) Each Bilateral Submission made by Generation must be Loss Factor adjusted.
6.6 Errors

@ If Generation makes an error in a Bilateral Submission such that the
Bilateral Submission Amount for a Trading Interval is less than the TDAFQ for the
Trading Interval:

Q) Generation must pay to Retail an amount equal to the difference
(expressed as a positive) between the Bilateral Submission Amount and the
TDAFQ multiplied by MCAP for the relevant Trading Interval; and

(i) for the purpose of clause 8.5, the ADQ for the Trading Interval will be
deemed to be an amount equal to the actual ADQ for the Trading Interval
plus the difference (expressed as a positive) between the
Bilateral Submission Amount and the TDAFQ.

(b) If Generation makes an error in a Bilateral Submission such that the
Bilateral Submission Amount for a Trading Interval is greater than the TDAFQ for
the Trading Interval:

Q) Retail must pay to Generation an amount equal to the difference
(expressed as a positive) between the Bilateral Submission Amount and the
TDAFQ multiplied by MCAP for the relevant Trading Interval; and

(i) for the purpose of clause 8.5, the ADQ for the Trading Interval will be
deemed to be an amount equal to the actual ADQ for the Trading Interval
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less the difference (expressed as a positive) between the
Bilateral Submission Amount and the TDAFQ.

FIXED AND ENERGY CHARGES

7.1  Retail's Obligation

Retail must pay each of the following charges to Generation monthly in arrears for each
Trading Month:

(@)
(b)
(©)
(d)
(€)
(f)

the Monthly VC Fixed Charge;

the Monthly ISC Fixed Charge;

the Monthly Energy Charge;

the Monthly Additional Energy Charge;
the Monthly Take or Pay Charge; and

Monthly SubMINN Nomination Charge.

7.2  Monthly VC Fixed Charge

The Monthly VC Fixed Charge is an amount equal to one twelfth of the VC Fixed Charge.

7.3  Monthly ISC Fixed Charge

The Monthly ISC Fixed Charge is an amount equal to one twelfth of the ISC Fixed Charge.

7.4  Monthly Energy Charge

(a)

(b)

The Monthly Energy Charge for a Trading Month is the sum of the Daily Energy
Charge for each Trading Day in the Trading Month.

The Daily Energy Charge for a Trading Day (DEC,) is an amount calculated in
accordance with the following formula:

t=

DEC, = n DAFQ, x EP,
=
where:
DAFQ; = the DAFQ for Trading Interval "t";
EP; = the Energy Price for Trading Interval "t";
t = each Trading Interval in the Trading Day; and
n = the number of Trading Intervals in the Trading Day.
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7.5  Monthly Additional Energy Charge

(a)

(b)

The Monthly Additional Energy Charge for a Trading Month is the sum of the
Daily Additional Energy Charge for each Trading Day in the Trading Month.

The Daily Additional Energy Charge for a Trading Day (DAEC,) is an amount
calculated in accordance with the following formula:

t=

>

DAEC, =Y ADAFQ, x AEP,
1
where:
ADAFQ; = the ADAFQ for Trading Interval "t";
AEP; = the Energy Price for Trading Interval "t" multiplied by the
Additional Energy Margin;
t = each Trading Interval in the Trading Day; and
n = the number of Trading Intervals in the Trading Day.

7.6  Monthly Take or Pay Charge

(a)

(b)

(©

The Monthly Take or Pay Charge is payable by Retail to Generation in each
Trading Month when the Monthly Energy Amount is less than the
Monthly Minimum Energy Take.

The Monthly Energy Amount for a Trading Month (MEA,) is an amount
calculated in accordance with the following formula:

t=n
MEA, =" DAFQ,

t=1

where:

DAFQ; = the DAFQ for Trading Interval "t";

t = each Trading Interval in the Trading Month; and

n = the number of Trading Intervals in the Trading Month.

The Monthly Take or Pay Charge (MTPC,,) is an amount calculated in accordance
with the following formula:

MTPC,, = (MMET, — MEA,,) X TOPP,

where:

205291030_1

36.



MEA, = the Monthly Energy Amount, calculated in accordance with clause
7.6(b);

MMET,, = the Monthly Minimum Energy Take for the Reset Period in which
the Trading Month falls; and

TOPP, = the Take or Pay Price for the Reset Period in which the

Trading Month falls.
7.7  Monthly SubMINN Nomination Charge

@) The Monthly SubMINN Nomination Charge for a Trading Month is the sum of the
Daily SUbMINN Nomination Charge for each Trading Day in the Trading Month.

(b) The Daily SUbMINN Nomination Charge (DMPCg)for a Trading Day is an amount
calculated in accordance with the following formula:

t=n
DMPC, = z DAFQSuUbMINN, x EP, x SubMINNNomFactor

t=1

where

DAFQSuUbMINN; 0, if (MINN-DAFQ) <0,

= MINN-DAFQ;, otherwise;

MINN; = the Trading Interval Minimum
Nomination for Trading Interval “t”;

DAFQ; = the DAFQ for Trading Interval “t”

EP; = the Energy Price for Trading Interval

utn;

SubMINNNomFactor

as defined in schedule 8;

t = each Trading Interval in the Trading
Day; and

n = the number of Trading Intervals in the
Trading Day.

8. BALANCING ADJUSTMENT
8.1  Payment Obligation

@) If the Monthly Balancing Adjustment Amount for a Trading Month is positive,
then Retail must pay the Monthly Balancing Adjustment Amount to Generation.
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(b) If the Monthly Balancing Adjustment Amount for a Trading Month is negative,
then Generation must pay the absolute value of the Monthly Balancing Adjustment
Amount to Retail.

8.2  Monthly Balancing Adjustment Amount

The Monthly Balancing Adjustment Amount for a Trading Month (MBAA,) is an amount
calculated in accordance with the following formula:

MBAAm = NIA, + Pl1Ay

where:

NIAL = the Negative Imbalance Amount, calculated in accordance with
clause 8.3; and

PIAL = the Positive Imbalance Amount, calculated in accordance with

clause 8.4.
8.3  Negative Imbalance Amount

The Negative Imbalance Amount for a Trading Month (N1A,) is an amount calculated in
accordance with the following formula:

nit = nin
NIA, = Z {[(MCAP,; - ITStriken) X TOLIV;] + [(MCAPy; — BINStriken) X BIVyi] + [(MCAP — RINStriken) X RV }
nit=1

where:

MCAP, it = MCAP for Trading Interval "nit";

ITStrikenit = the Energy Price for Trading Interval "nit";

TOLIV it = the Tolerance Imbalance Volume for Trading Interval "nit",
determined in accordance with clause 8.6(b);

BINStrikepi = the Energy Price for Trading Interval "nit" x (1 + Band 1
Percentage);

BIVit = the Band 1 Imbalance VVolume for Trading Interval "nit"
determined in accordance with clause 8.7(b);

RINStrikenjt = the Energy Price for Trading Interval "nit" x (1 + Residual
Percentage);

RIV it = the Residual Imbalance Volume for Trading Interval "nit"
determined in accordance with clause 8.8(a);

nit = each Trading Interval in the Trading Month in which the ADQ is

a negative number; and
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nin = the number of Trading Intervals in the Trading Month in which
the ADQ is a negative number.

8.4 Positive Imbalance Amount

The Positive Imbalance Amou